











Striving in the hardest of times!

5. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS 6.1 Operaling assels r
Thiz preparation of financial statements in conformity with approved accounting standards apofcable in Pakistan,
requiras managemant to make judgments, estimates and essumptions that affect the appication of accounting policies 2000 ;
and the reported amounts of assats, kabilties, incoma and expenses. Actual resutte may differ from these estimates. ofmce Motor Fumture Offica  Comguters Total '
Premaes wehicks and egquprnent  and ancilary
The estimates end associabed sssumplions ere based on hisborical experience and various other faciors that are befiaved Tietunes ar)ipmaeni
10 be reasonable under the circumstancas, the regults of which fomn the basis of making the udgments about the Fupess
camying valses of assets and lisbilities thal are nat readily apparent frern ethes sources. Actual results may itfer frem
these estirmabes. Estimatbes and underdying assurmedions are reviewsd on an ongoing basis. Revisions to accounfing AL July 1, 2008
estimates ane recognized in the period in which the estimate s revised if the revision effects only that period, or in the Cost = 11,831,912 15893636 13,068,380 101,134,887 142118864
pariod of the revision and future periods if tha ravision effects both current and future pariods, Accumudated depreciation - [4867.234) (6,511,941 [54TEE98)  (46,037.55) E3,013.418
Mat book valus - 6,844 575 8,451,754 7.5810862 55087143 79,105242
In praparing thesa financial statermants, the significant judgments made by the managemant in applying accomnting
policies includs: Year ended June 30, 2010 :
; ‘Oipaning net baok velus = 6.844.5678 2481754 7581662 S5087.143 79,105242 [
0 Classification of investment [notes 4.6 and 12) Additions 20,100,000 3,783,750 3500878 1446350 14,752,073 43,582,057 :
i) Provigion for cument and dederred taxation (notes 4.7 and 23) Disposals
:‘;ﬁlﬂfdm‘;]mml I::;eﬂnqm:u 4;_1.2&:11! Enjnd . l: e Cost - || A613,170 T00,000|| 1,766,650 170, 5 50,320
i et ancd useful fves of property and egquipment (notes Accumidated depraciation || N302833 | (FO0000 [586,0600 | (129.417) | 2718310
; ) Useful ives of intangibles assets (hotes 4.4 and 7 . E RN - 580,550 A0E  2ERO0 ;
Dwpreciation charga far tha year (SBEIS0)  (2280,7R1)  (3420,75E)  (2E4460%) (17,E066860) (26,EIE05D)
6. PROPERTY AND EQUIPMENT Cleaing nat bock value 19.513,750 6128310 9570874 SB02.819 52111484 03127237
- Dpreciation rale (% per annum % 20% 20% 20%  20-25W°
; Note 200 20049
; Fu At June 30, 2010
Cosl 20100,000 12902482 18803573 13338080 115716263 180,080.381
Accumidated depreciaion (SBB,250)  [5,874,183) (0232E00)  (7.535241) (63604762} (BS,E33154)
Operating asssts 81 Wa2RIT TRIG2A Met baoi valus 1BE18,750  BIPEAI0  O6TOAT4  GE0ZAIA 62111484 83187237
Capital Work-in-Progress - -
Advances for property 18,806,837 3870337
11818074 113075572 Ll
CHfice Pt Fumikurs Cifica Compubans Toksl
Premises wehiclas and equipment  and anallary
Tinfurcs AT
i Aupeas
o At July 1, 2008
% Cipst = 14267841 14371488 12552041 S0E1E3 131.E07.681
= | Accumulated depracialion - [ES52ET) [BASESEIT) [2.890,568) (21,004.556) 131,906.855)
.‘= Met book valus - 10,715.824 10,811,981 B,561.476 68,711,745 09,000824
'.' Yoar anded June 30, 2009
6 Opening net book valus - 10,5824 10811981 85681478 68,711,745 09,800.829
- Additions - 1,410,940 1,622,197 B71.3189 10618388 14122842
3 Coat - ” 3,746,869 " -| 65,000 | | 3,E11.869 i
@ Accumunted depreciation -1 E8e3.ze8) : 750) oL e 2
a - 2.823,580 - 8,250 - 2531830 a
3 Depreciation chargs Tor ihe year - [225B306) [3,052,424) (2,542,883 [24,132963) (3,086,506 ad
Clasing net book value - GEMETE  O4BT7FE TEATGEE  BEOEV.TAE THIOEREE
AL June 30, 2000 E
Guoal - 11,831,912 158938385 13,058,380 101,134,887 142118854 [
Accumuated depraciation - [48A7234)  [E511941)  (BATEEUE) [46037509) 301381 Al
o Mat book valua - 6,844 678 9,481,754 581 S5, 087,1 905242 o
56 Dieprecialion rabe (3 per annum) L2 i1} 3 k2 it} 2 izt

_en
=]

" [During tha yaar, tha Company rastsed tha usatul Ies of some componants of Somputans and Ancilary Equipmant from four yoars 10 Tva yaars. Had thers
Bean no change in estimaie of useill ife, the depraciation for the year would hase bean higher by As. £.4 millon par 2nmsm ol the end of usaiul B,
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7.

INTANGIBLE ASSETS
Computer software

Capital Work-in-Progress
Soltware under devalopment
T.1 Software - cost

Ag at July 01
Addilions during the year

Al Juni 30
Accumulated Amortizetion

As at July 01
Charge for the year

Al Junes 30
Carrying amaurt as at June 30

Amartizatan rte (% per anrumis 20% (2005 20%4)
LONG - TERM LOANS AND PREPAYMENTS
= Secured (considered good)

Due from empioyees

Less: Curan portion

Prepaid employes banafit
Leas: Curan portion

Maole 2010 2008
Rupees

T 0,046,137 13,588,064
11,046,582 -
21,084,729 13,388,064
33,895,358 25522340
480,000 4,273,018
34,376,558 3, E96,358

20,507,204 16,668

3.819,927 3,638
24,327,241 20,507,204
10,048,137 13,388,064
B1&82 9,182,745 9,604,865
10 (887 457} (774,420
8 295,208 5,030,445
B &82 10,000,575 11,031,572
1 1,126,579} 11,120,331)
B 873,008 8,811,241
17,186,284 18,541,686

B.1 Inferast fres loars are given o employess for purchase of car and house and are secured egainsl document of
vehicle and property. Car laans ana recoverable in monthly instaliments over a pariod of fiva years, whereas house
loan is recowerable within fifteen years or attaining of 60 years of age by employes whichever is carber, The loan
5 measurad &t fair valua upon recogniticn and the differance betwean lean amount disbursed and fair valua is

recorded Bs prepaid empbyyas benedit.

8.2 Emplopes loans and prepaymants indude amount of Rs. 13,80 million 200%: 14,8 milion) previded 1o the Chiel
Exeautiva, This koan is duly approved by the Seowrities and Exchange Commission of Pakistan (SECF),
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Nota 2010 2003
Fupesas
9. TRADE DEBTS - secured (considered good)
Finceivable against;
Exchange trede fes 1,688,603 1,943,133
Exchange transaction faa 107 577 11,801
Mon-Exchangs iransaction fee GRs SR4 1,134,146
Unigue Identification Mumber {UIN} maintenance free 1,347,800 1,475.500
Dihers (Delvery default, dalayed payment and trade fae odd-lot (OOL]) 1517 AFE.0E0
Receivable from Mon Broker Clearing Mermbsers (MECMs), 1,418,000 =
5547 067 440870
The above bakarnoss include an amount of s, 36,7535 (2006 Re 53,4600 receivabie fom drectors i tha yeer end.
10. LOANS AND ADVANCES - considerad good
Cumant portion of long-tarm loans: 8 BHT 457 Tra420
Advancas o employess 101 107,088 428,359
O 556 1,203,779
10,1 The sbove balance Includes Fs. nil 2008: Re. 85,000) receivable from key managament parsonnal.
11. SHORT-TERM PREPAYMENTS AND OTHER RECEIVABLES
Prapaymants 6,719,486 0,633,804
Gumant portion of prapaid employes banali 8 1,126,578 1,120,331
Trade fes SECP 1141 BO7 855 718,553
nhers 11.2& 113 BOS,000 906,894
9,458,930 12,380,582

111 This represents trade fee @ Ae. 0.3 par Az, 100,000 valua of rade to be collected kom cleaing members an
behalf of SECP and share of SEGP 1o be collected from NBCMS &t 20% of Fs, 15,000 baing charged to them as

manihiy fee,

112 This amount includes Rs. 230,000 (2009: 240,000} receivable from clearing members on account of terminal fee

ehargesd by MCCPL.

11.3 This amount includes Ra. nd (2000 191,894) recedvable from employeas gratuity fund,
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Mote 2o 2004
Fupesas
INVESTMENTS
Avallable for sake
Tern Deposit Receipts (TORs) 124 #5000,000 510,000,000
Cartificates of Irvestment [CO8):
Pak Kuwail Investment Company [Pyl) Limited - Associaied undertaking 125,000,000 50,000,000
Pak Brunei imvestment Gompany Limited 20,000,000 -
12.2 145,000,000 50,000,000
Uinita of:
ABL Income Fund 47,487 BET 50,000,000
HAFA Govl. Sacurilies Liouid Fund - 23,000,000
Pakistan Cash Managemenl Fund 37,636,521 10,000,000
UBL Liguidity Fund 10,526,358 .
MCE Optimiser Fund 26,598,404
1G] Income: Fund 10,816,536
133,260,545 5,000,000
Unrealized gain on remassuremsant of imsestmants. 121,185 2,568,081

583,338,730 647,588,081

121  Inderost rates on the TDAS range betwean 11,605 to 12.76% (2009: 12.25 1o 13%). Thase will malune [alest by
Decembar 20100

12,2  Interest rates on the COls range batwaen 11.75% to 12% (200%: 12,754), These wil mature lntest by Saptember

oo,
CASH AND BANK BALAMNCES
Cash in hand 113,104 E5,836
‘With barks:
In depasit and savings accounts 131 50,376,084 80,622,370
In gument acoounts 26,682 G187

T EOETAESD T 00, TAE, 108

13.1  Inlerast rele on daposil and Sevings accounts range babwean 536 1o 11.75% (2008: 5% 10 13.253%).

hota 2010 2008
Rupaas
14. LONG-TERM DEPOSITS FROM CLEARING MEMBERS
Sacurity deposits recaived from chearing membeans 14.1 430,700,875 4333500678
Lass: Payakbla within ana yaar 16 (57,525,000) (50,376,308)

378,175,676 373974278

141 These deposis have been recaived from Broker Clearing Members (BChis) and Non Broker Clearing Members
(MBCMs) at the time of their admission in NG5S and are non-interest bearing. In case de@osits are recalved in
axcass of tha minimum reguiremand, the exoess amount of sequrity daposi is entilled to profit samed thereon,
Securily deposits ane refundable to the BOMs and RBCMS on temmination of their memibership.

15. DEFERRED TAX

Defarred tax credits

Apcalerated tex deprecigtion / amortzation 13,785,589 11 365017

Defarred tax debits

Urused tax kosses 15,552 (24) L

Urnised bax sredits (paraining to minimum taation) [1,114,028) =
16,66, 050)

7.118,543 11,366,917

16. DEPOSITS, ACCRUED AND OTHER LIABILITIES

Deposits from clearing members againal:

- Hold balances 1,318,814 2074 355
- Financial Institulions Exposure Margin (EM)

and Mark to Markat (MTM} Lossas 16.1 16,617,254 28 602,585
- Continuous Funding System (CFS) ME-1I EM and MTM Losses 18.2 4,027,385 23.906,071
- Other daposit againat Deliverable Future Contract 16.3 2,200,916 -
- Cther dapesit against Term Finance Certificates 163 202,048 -
Accrued llabllities
- Bccrued expanses 10,887,139 21,574,655
Other liabilities
= Payable to NG Claaring and Setilemant Fund 164 B, 700 SH5.820
- Payable to MCC OFS ME-Il Protaction Fund 18.5 = 241,302
- Payable 1o MGG Debt Market Contricution Fund 4,125,000 -
- Payabls to SECP 1.1 BOT 851 T25.806
- Payable to suppliers. 4,763,573 4,250,850
- Sitaf refated benetits 16.6 851,843 250,000
= Inferesst payable (OFC, TFC, financial institutions and CFS MK-1) BEA,E10 240,195
- Unearmad income 2,302,308 2316633
- Currant portion of long-term daposits 14 51,525,000 50,376,398
- Others 120,418 16,823

101,480,975 144,701,441
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18.

162

16.3

16.4

165

16.8

This represents EM and MTM Losses colected from Clearing Members on their unsettied positions of affimed
D trarsactions based on Aeady Markat trades and GRS Markat transactions,

This reprasents EM and MTM Losses collected from CFS MK Participants in respact of open GFS MK-1I
econfracts.,

This represants EM collacted from chearing memicars on thesr ureettied position of Deliverablka Future Contracts
(DFC) and Term Financa Gertificates (TFC) tradirg.

This represants balance of contribution payable o MGG Clearing and Setilervant Fund recresenting Re. 0,11 per
Fis. 100,000 of Ragular trada value a8 required by Fule 12 of Cleanng House [Registration and Reguiation) Rules,
2005 and ona half of Non-Exchange Transaction fes for RMS on DS, The fund shal be used to sattle the oblgation
of members in casa of dafault of such members,

Thits represents balance of contribution payable to MGG GFS ME-Il Protection fund represanting one hall of the
annual fee and one third the CFS ME-I| transaction fee paid by CFS ME-|l participants. The fund was usad 1o
rianage the kosses in the CFS MK markel. The lund has been discontinued in the curent year following the
digcontinuance of the CFE MK-1l product.

Thits Includes e 368,085 ([2000: As. nil) payable o employess’ gratuity Tund.

COMMITMENTS

7.4

Aggregate commitment for capital expendiure at the end of tha year wera Rs. 4.87 milion {20068 Rs. 4.86 millon)

2010 2009
Aupaes
OPERATING REVENUE - NET
Exchange trade fee 30,425,210 20,250,117
CFS MK-Il Transaction fea 7568 161,442,379
Exchangs transaction fae on:
Continucus Funding System - | | 813
Continugus Funding System Raleased - 150,381
231,714

Non-sschangs transaction fee on:
Broker to Broker (BTH) Transactions
Institutional Delivery Systam (DS) Trensactions

462,951 139,
20,468,088 13,052, 54
7 I 13,172,

Charges:
Dalivery default chargee 1,710,846 46721
Delayed payment charges 1,563,221 4,100
3,274,067 B,B72,381
UIM rmainlenance les 27,266,875 30,737,534
Fees for using IDS Tacility 12,060,000 -
Technokegy lee chargad to saliling banks 14,300,000 14,750,000
Terminal Fasa 2,840,000 3,440,000
Gross Revenoe 111,402,554 243,038,470
Less: !
Contributien towards NCC Clearing & Settlernant Fund (12,728 508) 4,200,849
Contribution towards NGG CFS ME- Protection Fund (2.516) (55,635,6
Share of Stock Exchanges in CFS MK-Il Trarsaction fae 2,518 | (39,5289
Caontribution towards Debt Market Proteation Fund -
[12,736,758) (100,134,364}
96,665,796 142,802 084

Mot 2010 2009
Aupees
19. OPERATING AND ADMINISTRATIVE EXPENSES

Personned cost 19,1 192 75,540,158 88,870,042
Dheprisciation 6.1 1, 838 062 31,988,506
Armodtization T 3819927 3.838.285
Lagal and professional R 9,384,233
Rent, rates and faxes 15,345,450 13,835,166
Ineurance 4,615,033 5827372
Travaling and conveyanca 733,430 2,37 357
Training and developrment 471,908 1,640,297
Vehicle running and maintenance 2,328,131 2,176,486
Repairs and malntenance 16,751,950 14,324, 685
Fea and subsaription 803,705 1,070,765
Printing and statianary 1,084,117 1,660,881
Sacurlty serdces 1,007 307 1,161.310
Communication 1,477,698 2,378,808
Metworking  connactivity 8,511,520 7.BBE6.ATE
NADAS chargea 04,725 583,110
Acbvartizamant 165,375 1,387 A64
Eleclricily and gas 9,382.426 8,154,284
Office supplles 699,636 B45.025
Auditors’ remuneration 435,000 415,000
Directars' ramunaration 305,000 T35,000
Contribution to Institute of Capital Markets (10M)| - 1, 00, 000
Crihers 1,642 276 2,839,311

173,985,585 204,146,188

191 This inchudes a sum of Fe 3,211 milion (200% As. 3 255 millian in respect of employess' prevident fund and Rs,

4,978 milan [2009: Az 4.557 million) in respect of employees’ funded gratuity schama,

18.2 Personnel cost includes remuneration of Chief Executive; the dedails of which are as follows:

Salary and banafits 10,968,750 9,982 823
Bonus = 3,760,000
Aetirermant banafits 1,546,876 1,104,167
12,515,826 14,836 960
19.3 Auditors' remuneration

Al Fes 253,000 230,000
Intarim review 132,000 120,000
Ot=of-pocket expenses 50,000 85,000
435,000 415,000

184 This reprasents armount invasted in ICM of Rs. nil (2009: As. 1 millior), a Company limited by guaranies estabishied
under saction 42 of the Companies Ordinance, 1884, Snce such companies are prohibited from paying any
dividend or remuneration fo their members and no future sconomic benefit is spected to flow to MCCPL, thersfore,
thir amaunt investisd does not qualily as an assel.
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20. DEFINED BEMNEFIT PLAN - Approved funded gratuity scheme

Mote 2010 2008
Rupaes
The Gompany operates an approved funded gratuity scheme for its permanent employess, Based on the latest actuarial
valuation carmied out &t June 34, 2010, tha Company has recognized the following amownis in the financisl statements,
21. OTHER INCOME
Prajected Unit Craci? Methad, using the fallowing significant assumptions, i ussd tor valuation of the scherne: y : 2
Realized gain on disposal of ivvestments. 14,577,980 10,904,816
Aetums on:
210 2008 Bank daposits €548, 580 100,007,966
o H L Tl Investrmenis 60,322,151 B7.542,065
: Interest income on lang-term loans 21.1 1,538,357 53,543
- Expected rabe of increase in salaries 12% 13% Gain on dis of proy v i 250,350 151.620
- Expected rabe of refum on plan assats 14% 14% Othere 2,000 1,778,300
= Enpecind discount rate 14% 14%
Interest paid on deposis rom clearing members (1,808,604} [6B.528,235)
2010 2000 §1,740,188 131,910,870
Fupass 211 Interest income on long-1emm loans incude inberest recognized on loan o CEOQ upon meaasurement ab amortized
cost,
(8) Tha amount recognized in the balance sheat I8 86 follows:
22, OTHER CHARGES
Fair value of plan assets 15,852,411 11,185,777 :
Present walue of defined benfit obbgation (TA67,112)  [12.530,008) Workess' Weltara Fund (WWF)
{1208,707) (1,304,232} = For the ywar 12574 :
Unracognized actuarial losass 491,616 1,006,126 Sl it E}ﬁ?ﬂ% =
Unrecognized past sarvice cost 345,000 450,000
Heama) 101,504 23. TAXATION
(b) The amount recognized in the profit and loss account is as follows: Current
Cumant servica cost 437,112 3,581,833 - For the year 1,114,028 28117 455
Irberest cost 2.258,171 B31,023 - Fer pior year (502, 349} 40,835
Past sarvice coet racognized 116,000 116,000 B11,6/7 05,158,200
Expected retum on plan assets (1. 764,602 321,127) Deferred (4,246,366 4,206 689)
4,579,681 4,556,525 “(3634660) 90,058,401
4 z
E {€) Movement in net (assat) / liability recognized in the balance sheet: 23.1 Relationship between tax expense and accounting profit 5
£ Opening balance {191,894 2,388,639 Accounting profit bafors tax 4,080,825 68,850,947 2
E Charge for the year 4,979,681 4,556,805 Ed
5 Confributions paid during the year (449,702 (8,117,380 T rata [3) Gk ki -
E Glosing balance EEELOE e Tax on accounting proit & 35% 1,428,253 24,430, 451
2 i Taux for prics years (502 344) 40,835
g i} Evpacted and achssl retum on plan pesety: Effesct of incorme exempt from {5,102 Z8E) (3 536, B8]
= Effesct of expenses that are not deductible
& Expacted ratum on plan assets 1,764,602 aaer in delermining teable pofits 541,657 [41,220)
Actuanal gain an plan assets 144,984 415,082 58,
3 Actual retuen an plan assels 1,808,565 736,213
g 23.2 Advance tax-nat
L}
Opening balance 13,727,779 2B7243
sl Add: Payments during the year 12,226,551 36,013,638
" Lees: Charge far currert tax /| WWF (2158534} [25,158,280)
64 23,754,635 18,727,774
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ot 2010 S8 26. FINANCIAL RISK MANAGEMENT
ikt 26.1 Financial ingtruments by category
24. EARNINGS PER SHARE - basic and diluted The accounting policies for financisl instrumants have bean applied to the ing tems balow:
Profit after taxation for the year 7,715,514 49,017 546 LoNnE Availatie-
and et Total
receivabhe
Welghted awarage number of ordinary shanes
cutstanding during the yesr £,375,000 8,375,000 June 30, 2010 Rupses
Eaminge per ehare - basie and diltad 1.21 768 Aatats ot par balance shast
Lorg-tarm loans £,296,288 . 8,205 288
25. CASH GENERATED FROM OPERATIONS Lang-tsem depoait 2 558,300 2 2558 300
Loans and advances 0,558 . 04 556
Profit betone taxation 4,060,825 59,969,847 Interast / meskup accrued 20,573,944 - 20,573 344
Invastmients i £03,389.730 599,389,730
Adijustments for non-cash charges and other ibema: ash end bank balances 50,514,850 - 50,514,850
Dipreciation 26,638,052 31,086,508 Total 82,036,933 503,386,730 676,376,568
Armartzation 3,819,927 3,638,255
Intarast incoma (66,800,265) (110,875,334 Financial
Galn on clsposal of property and equipment (359,952 {151,520 Babilition ot Tatal
Finance cost TEB1,745 96,810 smartizad cost
Dbt changes 1,547,857 - Aupses
Werki ital g 251 (40,188 5,204,2
oLk - ¢ s, e = Liabilities as per balance sheet
JOATSS1S AR08 Bceraed and ether liabililes 18,244,476 16,244,476
5.1 Working capital changes Total 18,244, 476 16,244 476
(incrasse) / decreass in current msasts: June 30, 2000
Trade debts [106,381) 17,443,667 Agsels as per balance sheet
1 Loans and advances 209,223 b1, 154
B Short-tarm prepaymeanis ard cther recenvables 2,921,651 1,080,173 Long-tanm loans B,0i30,445 - 8,000,445
E Long-tanm deposits 2,263,300 - 2,263,300
= Decreass in cumman abiities: Loans and advances 1,203,774 = 1,209,778
g Inserast / markup accrusd 7007198 - T.037,199
= Depaste, secrid and alber Fabisies (43,211 466) (074,670,253} Investments z 647,595,081 B47,558,081
2 :ash and bank balances 90,746,193 - 90,746,193
2 20186063 (955,294,090 Total 110,280,518 547,588,081 757,678,957
:J Caher fimancial
(] fabifties an Tatal
4 amartized cost
_i’: FAupees
= Linbilities as per balance sheet
luj
E:.' Scoreed and other liakilites 26,075,605 26,075,605
ferazi Total 26,075,605 26,075,605 s
I:“I::‘l‘ II;:[II::
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28.2 Financial risk factors 2622 Credil risk

The Company is expassd to rrarket risk fincluding price risk and interest rate risk), credit risk and Rquidity risk
ariging from fs business activities, The Company’s cveral risk management strategy secks to minimize adverse
afimcts from the unpredictability of financial markets on the Company’s financial performance,

Thi Board of Directors has overal responsibility for the oversight of financial risk management for the Gompany,
T asskst the Board in dscharging e oversight responsibility, the manegament has bean mede responsinda for
Idantitying, monftoring and managing the Gompany’s financial riek exposuras.

Thie main financial riak that the Comparny is exposed Lo and bow Hey are mensgpes are el oul below!

Market rigk

Barket risk is the risk that the fair value or future cash flows of a finandal instrument will Suchuate because of
changes in market prices. Market rsk comprises three types of risk: curmancy risk, intarest rate risk and other
price risk, The Company is not axposed to curmency risk. The exposure fo other two fisks and their managemant
Is explained balow:

I. Interest rate riak

“Interast rate rigk is the rigk that the fair value or fulure cash fows of a financial instrument will uctuate
becauss of changes in market infterast rates.

The Company's exposune to nterest rade risk = not significant as the Company's TDRs are mainly short=term
in nature. TORs are placed in accordanca with The Matiocnal Clearing Company of Pakistan Limied Regulations,
2003 with banks that offer the most competitive interest rate,

Intarest rates usad on long-tanm leans measured at amortzed cost are constant besed on rate used to
detanmineg fair valws at initial recognition.®

At the balance shesat data the interest rate rigk profile of the Company's interest bearing financial
irstruments i

Credit rigk is the risk that one party %o a financial instrument will cause a financial loss for the other party by
failing to discharge an chligation. The Company’s management of counterparty and oredit exposure is desoribed
b,

The camying amount of financial assets represents the maximum credit cxposure. The maximum exposure o
credit risk at the balance sheat date was as foliows:

2010 2009
Rupes
Long-ferm loans 8,295,268 8,030,445
Long-term depasits 2,558,300 2,263,300
Loans and advances o0 656 1,202,779
Interest / markup accrued 20,573,944 7,037,199
Investments 583,389,730 647,598,081
Cash and bark balances 50,401,746 90,680,557

B76,213,564 757,813,361

Long-ferm loans are recoverabls fram employsss and are secured against propery o vehicke doecuments,
Long-term deposits represents amount paid as security deposit for tacility occupied on rent and is refundable
at the end of the lease term as per registened lease agreement with the lessor. Loans and advances are cue
from amployess and are secwed against employes ramunaration payable.

Investmants. ara mada in light of raquirermants contained in Chapter 8 of NGCPL Reguiations, 2003 and decisions
of the invastment commitiea. Maerkat conditions and performance of mutual funds as well as rates avelable for
TDRs are ragulery monitored. Investment in TDRs, GOls and mutuel funds are with entities with good credit
ratings. Bank deposits are also kept with benks with good credit ratings. Trade debts have not been included
in the above analyeis &3 these are generated due 1o setbiemeant procedures govemed by NCOPL Raguiations,
2003 and therefare, are not cartractual in nature.

c ing Amount
amuw o 2008 2623 Liguidity risk
Rupees “Liguidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial
liabilitias. Tha Company has minimal iquidity risk as it mamtains sufficient cash and short-term investmants for
Fixad rata instrumants operatiors through prudant liquiddy nsk managemaent. The Company has no external borrowings,
Financial assets 514,556,829 660,427,235
Within i er
Falr value sensitivity analysie for fixed rate instruments one year Erillas Total
The Comparnty does nol hold any inancial asset or lisbiity al Tai value theough profit and loss. Therefore, a June 30, 2010 R
nange in interest rates al the reporting date would not affect profit and |oss aceaunt, Lpeas
Financial liabilities
bl ii. Other price risk Aocrued and other liabities 16,244,478 - 16,244,476 ;:-
E “Ctthar price risk is the risk that the feir valee or future cash fiows of a financial instromant will fluctuate 16,244,476 - 16,244,476 B
= because of changes in market pricas {other than those ensing from Intarest rate risk or curmency risk], whether June 30, 2009 =
£ thosa chenges are caused by factors speciic 1o the Indwidual financial instrument o its Eaear, or fAchons £
] affecting all similar fnancial instruments traded in the market. Financial liabilities g
ol Accrued and other liabiities 26,075,605 - 26,075,605 o
E The Compary is exposed o other price risk on investments in extermnally managed funds (reler note 12). The -
% Company manages this risk threugh pestielio diversfication, as per the recommendation of the Invesiment 26,075,605 - 26,075,606 &
= Committee constituted by NCCPL management for this purpose. The Commities regulary monitors the =
- periornance of funds and assesses their financial performance on an on-going basis, The Company invests The Comparty manages liquidity risk i event of clearing member defauls in accondance with Chapter 13, Money =
Tt in oy thosa funds meeting their minimum credit rting critera and have invastrments in governmiant securities, Detault Managermant of NCCPL Regulations, 2003, Tt
i TFCs anddor TDRs.” =
68 69

The impact on proft for the year end aquity would be FBs. 0.7 milon Z00E: Re. 0.4 milkon) should the MAY
of unite of mutual funde changes by 50 basie polints with all other vanables Including e« rate baing held
Gonstant,
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Fair value estimation

The camying amaount of the financial assats and liablities refected in the fnancial stetemants approximate their
lair values.

Fair value hierarehy

The tabde Colow anatyses financial instrumants camied at fair value, by valuation method, The different levels
have bean dafined as follows:

Level 1 : quoted prices (unadjusted) in active rmarkels Tor identical assets or liabilities

Levsd 2 @ inputs other than quated prices included within Leval 1 that are cbservaibla for 1he asset o liability,
wither directly fie.. as prices) or indirectly (., derived from prices)

Leved 3 : inputs for the asset or lisbility thet are not based on obsarvable markat data (unobservable nputs),

Lovel 1 Levoad 2 Lovel 3
Rupees

June 30, 2010
Assets carried at fair value

Availainha for sale investments 133,338,730 50,000,000 -
Jumne 30, 2009
Assels carried at fair value

Auvailaicle fior sale investments B7.596,081 550,000,000

Capital Risk Management
The Company's objectivas, palicies and processas for managing capital are as follows:

to safeguard the Company's ability to continue {o provide returns for shareholders and benefits for other
stakeholders; and

1o provide an edequate return to shareholidars by pricing products and sarvices commensurately with the level
of righe

In order to maintain or adjust the capital structune, the Cornpary may adust the amoum of dividends paid 1o
shareholders or Esue new shares, The capital structure of the Company consists of equity comprising issued
share capial and unappropriated prodit. The Company”s overall strategy remains unchanged from 2005

The SECP. whike renewing NOCPL's registration a3 Cleaning House under Rule T of the Cleanng House (Regisiation
ang Regulations) Fules, 2005 on February 09, 2010 has directed the Company lo enfance its share capital to
Rz, 300 rmillion.

27. TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of associated companies, staff retirement benafit funds, directors and key managemaent
persnnngl. Transactions camed out with the related parlies dudng the year ane as folows:

Associated Undertaking

Reimburaemant of expenses Lo

= Gantral Depository Comparry of Fakistan Limitad (COG)
- Karachi Stock Exchange Guararttes Limited (KSE)

- Lahore Stock Exchange Guaraniee Limited (LSE)

= Islamabad Stock Exchange Guaranies Limitad (5E)

Faymean o |sfamabad Slock Exchangs for NCCPL affice in |SE Tower

Paymani to Lahora Stock Exchange for the Developmant of Seouritios
Lending and Bomowing (SL3) system

Share of Stock Exchanges in CFS ME-Il Transaction foe:
- KSE
= LEE
- IBE

Fent paid to Dr. Arslan Razague Securities (Pvi) Limited fior LSE office

GO purchased from Pakistan Kuwalt Investment Compeny {Pyil.) Limited (FHIC)

Dividend paid io:
- KSE
- L5E
- ISE
- PHIG
- Directors
Trade fee charged 1o Directors
Director Tees
Contribution to past employment banafit plans
Key management peraonnal:
- Cormpansation
Salariee and benetits
Post employment benefits

- Fispayment of long-tem |nans by key managament penscnnel

- Housae Lean paid 1o
Chiel Executive
Qthar key managamant parscnnel

6,178,934
9,468,706
919,583
588,045

3,4TE 5

2,228,071

2mz2
1,564,000

175,000,000

14,996,005
7,408,995
3,750,000
5,625,000

837,786

8,191,284

26,207,500
3,350,018

3,700,000

2,500,000

5317312
¥.281,820
1,582,867
1,315,950

20,435,000

36,837 590
2,640,560
154,856
1,440,000

50,000,000

30,865,000
2,402 508

15,200,000




Striving in the hardest of times!

28. RECLASSIFICATION

Pattern of Shareholding
Camespending figures have been rearangad and reclassifed 1o refiact more appropriste pressntation of evants end .
trensactions for e purposes of comparison. Sgnificant raclassifications made are as follows: Ag at June 30, 2010

From Tao Mature Amount

Difer ncoma Operating reverue - nel Technolegy fee ahargad to setting banks 14,750,000
Cither o Operating reverue - net Termiral fee 3,440,000 Na. of shame-ho
20. DATE OF AUTHORIZATION FOR ISSUE o4
These financial stetaments wens authorized for 85U on August 24, 2010 by the Board of Directors of the Company. i
o 750,001 1,125,000 1,125,000
o 1,125,001 1.490.900 1,490,800
o 1,500,000 2900997 2,900,007 !
0a Total 6,375,000 5

Categories of Sharehokiars “Ane '

Associgted Companies, underakings and related paries

The Karachi Stock Exchange (Guaranbes) Limited 2,009,907 AT.06
Lahore Stock Exchange (Guarantes) Limited 1,499,009 2353
Islemabad Stock Exchange (Guerantes) Limitad 750,000 11.76
Pakistan Kuwalt Imeestment Company {Privese) Limited 1,125,000 17.65

Financlal instiiution '

Pakistan Kuwalt Investment Campany iPrivate) Lirited 1,125,000 768
Sharshalders holding 10% {or more)

The Karachi Stock Exchangs (Guarantee) Limited 2,599,987 AT.06
Lahorn Stock Exchanga (Guarantes) Limited 1,499,959 2353
Islpmabad Stock Exchange (Guarantes) Limited 750,000 11.76
Pakistan Kuwait Investment Campany Privide) Lirited 1,125,000 1765
Dingecbor 1

Ganeral Public 3

Sd- Sd-
Chairman Chiaf Exacutive




