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The debt instruments in Pakistan are commonly referred to BAFL 139,688,500
os Term Finance Cerfificates [TFCs), Commercial Papers DGKC 136,214,200
ond Sukuk [Shariah compliant]. These are promissary noles
and popers issued by the public and private sector to raise JscL 117,166,700
capital from public and financial institutions for a limited FELP 2
and n.paciFiad fime puriud, ata pra-daianninad rate of return 273,000
and payment (principal redemplion] structure. At present, NML 111,056,700
irading in such debt instruments are expanding at a very
fast pace in Pakiston and billions of rupees worth of debt il Joo s
instruments are being iraded through the secondary or
Interbank market. However, lack of formal trading

platforms, price discovery mechanism and absence of
formal seiflement procedures have limited the participation
in this ossef class.

In order to focilitate transparent, central, efficient, and
automated price discovery mechanism; and to ensure a
level playing field for institulional investors and brokers of
three stock exchanges, o ceniralized troding system has
been proposed to be developed by the stock exchanges. All
frodes to be executed between broker and financial
institufion in debt market of three exchanges will be settled
through National Clearing and Settlement System [“NCS5")
along with its risk management.




